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NS Partners International Equity Focus Fund
Statements of Financial Position as at

June 30, 2023 December 31, 2022
(Unaudited) (Audited)

Assets

Current assets
Cash $ 559,135 $ 105,227

Investments 35,582,518 30,349,840

Dividends receivable 31,865 7,405

Subscriptions receivable 50,000 -

36,223,518 30,462,472

Liabilities

Current liabilities
Accrued expenses 3,985 32,081

Management fees payable 788 7

Redemptions payable 3,000 -

7,773 32,088

Net Assets attributable to holders of redeemable units $ 36,215,745 $ 30,430,384

Net Assets attributable to holders of redeemable units for each class
Series A $ 39,165 $ 1,079

Series F $ 434,836 $ 1,083
Series I $ 35,741,744 $ 30,428,222

Redeemable units outstanding (note 6)

Series A 3,381 101

Series F 37,186 101
Series I 3,035,770 2,831,654

Net Assets attributable to holders of redeemable units per unit
Series A $ 11.58 $ 10.68

Series F $ 11.69 $ 10.72
Series I $ 11.77 $ 10.75

Approved by the Manager

"Michael Freund"                                                                                            "Tim Elliott"

Director                                                                                                                                   Director

The accompanying notes are an integral part of these financial statements.
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NS Partners International Equity Focus Fund
Statement of Comprehensive Income (Unaudited)

For the six-month period ended June 30, 2023

2023

Income

Realized foreign exchange gain (loss) on currency $ 363

Change in unrealized foreign exchange gain (loss) on currency (3,354)

Net gain (loss) on investments

Dividends 461,787

Interest for distribution purposes 12,222

Net realized gain (loss) on investments 304,413

Net change in unrealized appreciation (depreciation) on investments 2,317,355

Total net gain (loss) on investments 3,095,777

Total income (loss), net 3,092,786

Expenses (note 8)

Audit fees 6,499

Custodial fees 12,454

Filing fees 11,237

Fundserv fees 49

Independent review committee fees 2,232

Interest expense 5,324

Management fees 782

Securityholder reporting fees 4,052

Transaction costs (note 9) 17,575

Total operating expenses 60,204

Withholding taxes (note 7) (83,305)

Increase (decrease) in Net Assets attributable to holders of redeemable units from operations $ 2,949,277

Increase (decrease) in Net Assets attributable to holders of redeemable units for each class
Series A $ (440)

Series F $ 1,563
Series I $ 2,948,154

Weighted average number of units outstanding
Series A 536

Series F 12,664
Series I 2,965,170

Increase (decrease) in Net Assets attributable to holders of redeemable units per unit
Series A $ (0.82)

Series F $ 0.12
Series I $ 0.99

The accompanying notes are an integral part of these financial statements.
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NS Partners International Equity Focus Fund
Statement of Changes in Net Assets Attributable to Holders of Redeemable Units (Unaudited)

For the six-month period ended June 30, 2023

Series A

2023

Net Assets attributable to holders of redeemable units - Beginning of period $ 1,079

Increase (decrease) in Net Assets attributable to holders of redeemable units from operations (440)

Redeemable unit transactions
Proceeds from redeemable units issued 38,526

Net increase (decrease) from redeemable unit transactions 38,526

Increase (decrease) in Net Assets attributable to holders of redeemable units during the period 38,086

Net Assets attributable to holders of redeemable units - End of period $ 39,165

Series F

2023

Net Assets attributable to holders of redeemable units - Beginning of period $ 1,083

Increase (decrease) in Net Assets attributable to holders of redeemable units from operations 1,563

Redeemable unit transactions
Proceeds from redeemable units issued 432,190

Net increase (decrease) from redeemable unit transactions 432,190

Increase (decrease) in Net Assets attributable to holders of redeemable units during the period 433,753

Net Assets attributable to holders of redeemable units - End of period $ 434,836

The accompanying notes are an integral part of these financial statements.
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NS Partners International Equity Focus Fund
Statement of Changes in Net Assets Attributable to Holders of Redeemable Units (Unaudited)

For the six-month period ended June 30, 2023

Series I

2023

Net Assets attributable to holders of redeemable units - Beginning of period $ 30,428,222

Increase (decrease) in Net Assets attributable to holders of redeemable units from operations 2,948,154

Redeemable unit transactions
Proceeds from redeemable units issued 4,206,780

Redemption of redeemable units (1,841,412)

Net increase (decrease) from redeemable unit transactions 2,365,368

Increase (decrease) in Net Assets attributable to holders of redeemable units during the period 5,313,522

Net Assets attributable to holders of redeemable units - End of period $ 35,741,744

Total

2023

Net Assets attributable to holders of redeemable units - Beginning of period $ 30,430,384

Increase (decrease) in Net Assets attributable to holders of redeemable units from operations 2,949,277

Redeemable unit transactions
Proceeds from redeemable units issued 4,677,496

Redemption of redeemable units (1,841,412)

Net increase (decrease) from redeemable unit transactions 2,836,084

Increase (decrease) in Net Assets attributable to holders of redeemable units during the period 5,785,361

Net Assets attributable to holders of redeemable units - End of period $ 36,215,745

The accompanying notes are an integral part of these financial statements.
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NS Partners International Equity Focus Fund
Statement of Cash Flows (Unaudited)

For the six-month period ended June 30, 2023

2023

Cash flows from (used in) Operating activities
 Increase (decrease) in Net Assets attributable to holders of redeemable units from operations $ 2,949,277

Adjustments to reconcile to operating cash flows:
Change in unrealized foreign exchange (gain) loss on currency 3,354

Net realized (gain) loss on investments (304,413)

Net change in unrealized (appreciation) depreciation of investments (2,317,355)

Purchase of investments (7,210,766)

Proceeds from investments sold 4,599,856

(Increase) decrease in dividends receivable (24,460)

Increase (decrease) in accrued expenses (28,096)

Increase (decrease) in management fees payable 781

Net cash flows from (used in) operating activities (2,331,822)

Cash flows from (used in) Financing activities
Proceeds from redeemable units issued 4,627,496

Redemption of redeemable units (1,838,412)

Net cash flows from (used in) financing activities 2,789,084

Increase (decrease) in cash
Net increase (decrease) in cash 457,262

Change in unrealized foreign exchange gain (loss) on currency (3,354)

Cash, beginning of period 105,227

Cash, end of period $ 559,135

Dividends received, net of withholding taxes* $ 354,022

Interest received* 12,222

Interest paid* 5,324

*included in operating activities

The accompanying notes are an integral part of these financial statements.
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NS Partners International Equity Focus Fund
Schedule of Investment Portfolio (Unaudited)

As at June 30, 2023

Number of 

Shares

Average

Cost

$

Fair

Value                    

$

 Percentage of 

  Net Assets

 % 

Equities

Australia (December 31, 2022: 8.94%)

CSL Ltd. 3,880 1,002,239 947,965

Goodman Group 41,876 688,571 740,284

Macquarie Group Ltd. 3,415 497,267 534,279

Pilbara Minerals Ltd. 104,966 463,166 452,109

2,651,243 2,674,637 7.39

Cayman Islands (December 31, 2022: 4.83%)

Alibaba Group Holding Ltd., ADR 2,500 292,647 275,730

Budweiser Brewing Co APAC Ltd. 150,000 570,943 511,627

863,590 787,357 2.17

Denmark (December 31, 2022: 3.12%)

Novo Nordisk A/S 5,690 868,100 1,212,868 3.35

Faroe Islands (December 31, 2022: 3.20%)

Bakkafrost P/F 11,954 745,418 947,882 2.62

France (December 31, 2022: 11.92%)

BNP Paribas SA 8,300 628,321 691,617

Dassault Systemes SE 10,086 502,340 591,525

Hermes International 455 846,888 1,307,150

L'Oreal SA 1,122 517,872 691,805

Remy Cointreau SA 2,665 628,993 565,364

Schneider Electric SE 2,703 523,389 649,557

3,647,803 4,497,018 12.42

Germany (December 31, 2022: 3.27%)

Hannover Rueck SE 2,313 507,383 648,965 1.79

Hong Kong (December 31, 2022: 3.20%)

AIA Group Ltd. 69,400 873,220 926,930

Hong Kong Exchanges & Clearing Ltd. 7,700 474,292 383,812

1,347,512 1,310,742 3.62

India (December 31, 2022: 1.13%)

HDFC Bank Ltd. 4,700 398,190 433,481 1.20

Japan (December 31, 2022: 16.15%)

Advantest Corp. 2,700 464,772 473,368

Ajinomoto Co Inc. 10,200 549,990 534,522

Hoya Corp. 6,000 851,638 937,946

Keyence Corp. 1,700 906,712 1,056,002

Lasertec Corp. 1,500 350,022 296,284

Mitsubishi UFJ Financial Group Inc. 37,900 340,983 369,534

Olympus Corp. 16,800 468,558 348,526

Recruit Holdings Co., Ltd. 18,800 786,356 785,370

Sony Group Corp. 7,500 746,586 890,225

Sumitomo Mitsui Financial Group Inc. 6,100 328,447 343,959

Terumo Corp. 17,200 695,532 718,373

6,489,596 6,754,109 18.65

Jersey (December 31, 2022: 2.72%)

Experian PLC 20,312 879,144 1,031,285 2.85

Netherlands (December 31, 2022: 9.56%)

Adyen NV 238 517,328 544,862

Airbus SE 4,185 571,239 799,675

ASM International NV 496 260,044 278,078

ASML Holding NV 724 563,306 692,968

Universal Music Group NV 23,548 635,669 691,798

Wolters Kluwer NV 5,939 845,706 997,135

3,393,292 4,004,516 11.06

New Zealand (December 31, 2022: 1.56%)

Xero Ltd. 6,618 448,393 693,272 1.91

The accompanying notes are an integral part of these financial statements.
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NS Partners International Equity Focus Fund
Schedule of Investment Portfolio (Unaudited)

As at June 30, 2023

Number of 

Shares

Average

Cost

$

Fair

Value                    

$

 Percentage of 

  Net Assets

 % 
Singapore (December 31, 2022: 2.03%)

South Korea (December 31, 2022: Nil%)

Samsung Electronics Co., Ltd., GDR 321 532,032 588,718 1.63

Spain (December 31, 2022: 7.41%)

Amadeus IT Group SA 11,801 816,256 1,187,443

Cellnex Telecom SA 19,098 852,310 1,019,843

1,668,566 2,207,286 6.09

Switzerland (December 31, 2022: 11.22%)

Givaudan SA 140 594,293 613,962

Lonza Group AG 1,207 860,928 952,246

Nestle SA 6,652 998,580 1,058,653

Sika AG 1,550 474,616 586,208

Zurich Insurance Group AG 954 542,762 599,548

3,471,179 3,810,617 10.52

Taiwan (December 31, 2022: 2.12%)

Taiwan Semiconductor Manufacturing Co., Ltd., ADR 5,300 569,725 707,770 1.95

United Kingdom (December 31, 2022: 7.36%)

AstraZeneca PLC 5,319 849,073 1,009,000

London Stock Exchange Group PLC 2,837 341,336 399,286

Prudential PLC 61,952 931,600 1,155,308

Shell PLC 17,976 746,769 708,401

2,868,778 3,271,995 9.03

Total Equities 31,349,944 35,582,518 98.25

Embedded Broker Commissions (note 3) (49,518)

Total Investments 31,300,426 35,582,518 98.25

Other Assets Less Liabilities 633,227 1.75

Net Assets Attributable to Holders of Redeemable Units 36,215,745 100.00

The accompanying notes are an integral part of these financial statements.
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NS Partners International Equity Focus Fund  
Notes to Financial Statements – Fund Specific Information 
June 30, 2023 (Unaudited) 

These fund specific notes shall be read in conjunction with the accompanying notes to the financial statements, which 
are an integral part of these financial statements. These fund specific notes can be referenced to the accompanying 
notes by the corresponding note number. Since they are supplemental to the accompanying notes, there may not be a 
corresponding specific note to match every accompanying note. 

General information (Note 1) 

The NS Partners International Equity Focus Fund (the "Fund") is an open-ended unit trust established under the laws 
of Ontario pursuant to separate supplemental trust agreements dated May 10, 2022. The supplemental trust agreement 
incorporates by reference the master trust dated May 1, 2012, containing the standard terms and conditions of the 
Fund. The Fund commenced operations on September 14, 2022.  

The address of the Fund's principal place of business is 1400 – 130 King St. West, P.O. Box 240, Toronto, Ontario, 
Canada, M5X 1C8. The investment activities of the Fund are managed by Connor, Clark & Lunn Funds Inc. (the 
“Manager”). The Manager has retained the services of NS Partners Ltd. (“NS”), as portfolio manager, to provide 
investment management services to the Fund. NS is part of Connor, Clark & Lunn Financial Group Ltd., 
(“CC&LFG”), of which the Manager is an affiliate. The Trustee of the Fund is RBC Investor Services Trust.  

The investment objective is to provide unitholders with long term capital appreciation by investing in a portfolio 
comprised primarily of non-North American equity securities. The Fund will invest primarily in non-North American 
equities traded on recognized international exchanges, rights, warrants, cash and cash equivalents, index ETFs, and 
derivatives. 

Fair value of financial instruments (Note 5) 

Classification of investments under the Fair Value Hierarchy 

The tables below illustrate the classification of the Fund’s financial instruments measured at fair value at the reporting 
date. The amounts are based on the values recognized in the Statement of Financial Position.  

As at June 30, 2023: 

Assets at Fair Value Level 1 Level 2 Level 3 Total

Foreign equities $ 35,582,518 $ - $ - $ 35,582,518

$ 35,582,518 $ - $ - $ 35,582,518

As at December 31, 2022: 

Assets at Fair Value Level 1 Level 2 Level 3 Total

Foreign equities $ 30,349,840 $ - $ - $ 30,349,840

$ 30,349,840 $ - $ - $ 30,349,840

There were no transfers of financial assets between Level 1, Level 2 and Level 3 for the period ended June 30, 2023 
and period from September 14, 2022 (commencement of operations) to December 31, 2022. All fair value 
measurements above are recurring. 
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NS Partners International Equity Focus Fund  
Notes to Financial Statements – Fund Specific Information 
June 30, 2023 (Unaudited) 

Redeemable units of the Fund (Note 6) 

For the period ended June 30, 2023 and period from September 14, 2022 (commencement of operations) to December 
31, 2022, changes in outstanding redeemable units were as follows: 

Balance - Beginning Redeemable units Redeemable units Redeemable units Balance -

2023 of period issued reinvested redeemed End of period

Series A 101 3,280 - - 3,381

Series F 101 37,085 - - 37,186

Series I 2,831,654 361,855 - (157,739) 3,035,770

2022

Series A - 100 1 - 101

Series F - 100 1 - 101

Series I - 2,836,604 26,885 (31,835) 2,831,654

As at June 30, 2023, two unitholders (December 31, 2022, a single unitholder) held 100% of the Fund’s outstanding 
Class A and Class F redeemable units. 

Taxation of the Fund (Note 7) 

As at December 31, 2022, the Fund had unused capital losses of $Nil, which may be carried forward indefinitely to 
reduce future net realized capital gains. There were $Nil unused non-capital losses available for tax purposes. 

During the period, withholding tax rates were between 0% and 35%. 

Related party transactions and other expenses (Note 8) 

Management fees 

The Fund pays a management fee, which is accrued daily and paid monthly. The Manager receives its management 
fees for providing or arranging for portfolio management, selecting service providers to the Fund, arranging for all 
necessary regulatory documents, including those required to offer the Fund’s units, marketing the Fund, supervising 
the operations of the Fund, and making use of controls and monitoring for compliance.   

The annual management fee rates, exclusive of taxes, are 1.90% for Series A and 0.90% for Series F. 

No management fees are paid by the Fund with respect to Series I, but are negotiable and paid directly by the unitholder 
to the Manager and will not exceed the management fee payable on Series F units of the Fund. 

Independent Review Committee fees 

In accordance with National Instrument 81-107, the Fund has in place an Independent Review Committee (IRC). The 
IRC acts for all of the applicable CC&LFG Funds.  The Fund pays a share of expenses of the IRC, as the IRC provides 
oversight for conflict of interest matters for the Fund. The cost of the IRC is shared amongst the funds for which the 
IRC provides governance. 
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NS Partners International Equity Focus Fund  
Notes to Financial Statements – Fund Specific Information 
June 30, 2023 (Unaudited) 

Units held by related parties 

Connor, Clark & Lunn Financial Group Ltd. (“CCLFGL”), a company related to the Manager through common 
ownership, hold units of the Fund. At June 30, 2023, CCLFGL held 101 Series A units and 100 Series F units with 
respective total fair values of $1,170 and $1,169 (December 31, 2022 - nil Series A units and nil Series F units with 
respective total fair values of $Nil and $Nil). 

Other expenses 

The Fund is responsible for audit fees, custodial fees, securityholder reporting fees and other expenses incurred 
directly for the operations of the Fund. 

Brokerage commissions and soft dollars (Note 9) 

The Fund paid $17,575 in brokerage commissions and other transactions costs for portfolio transactions during the 
period. The soft dollars paid during the period were $Nil. 

Financial risk management (Note 10) 

Currency risk 

The tables below summarize the Fund’s exposure to foreign currencies as at June 30, 2023 and December 31, 2022 in 
Canadian dollars. Amounts shown are based on the fair value of monetary assets (including cash and short-term 
investments) as well as the underlying principal amounts of forward foreign currency contracts, as applicable. 

The tables also illustrate the potential impact on Net Assets attributable to holders of redeemable units as a result of a 
5% change in these currencies relative to the Canadian dollar, with all other factors remaining constant. In practice, 
actual results may differ from this sensitivity analysis and the difference could be material. 

As at June 30, 2023: 
          Monetary

           Assets             % of          Impact on 
Currency (Liabilities) ($) Net Assets Net Assets ($)

Australian Dollar 17,498 0.1 875
Euro 78 - 4
Japanese Yen 11,046 - 552
US Dollar 13,468 - 673
Total 42,090 0.1 2,104

As at December 31, 2022: 
          Monetary

           Assets             % of          Impact on 

Currency (Liabilities) ($) Net Assets Net Assets ($)

Australian Dollar 4,410 - 221

US Dollar 2,995 - 150

Total 7,405 - 371
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NS Partners International Equity Focus Fund  
Notes to Financial Statements – Fund Specific Information 
June 30, 2023 (Unaudited) 

Interest rate risk 

As at June 30, 2023 and December 31, 2022, interest rate risk was negligible as the Fund had no significant exposure 
to long-term interest-bearing investments. 

Other price risk 

As at June 30, 2023 and December 31, 2022, the Fund was exposed to other price risk primarily through its equity 
investments. Substantially all of the Fund’s net assets were exposed to other price risk because of exposure to market 
fluctuations (not caused by other factors mentioned previously). If stock prices of the portfolio held increased or 
decreased by 10%, with all other factors remaining constant, net assets attributable to holders of redeemable units 
would have increased or decreased by approximately $3,558,000 (December 31, 2022 - $3,035,000). In practice, actual 
results may differ from this sensitivity analysis and the difference could be material. 

Credit risk 

As at June 30, 2023 and December 31, 2022, credit risk was negligible as the Fund had no significant exposure to debt 
or derivative instruments. 
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NS Partners International Equity Focus Fund  
Notes to Financial Statements
June 30, 2023 (Unaudited) 

These notes shall be read in conjunction with the accompanying fund specific notes which are an integral part of these 
financial statements. 

1 General information 

The financial statements were authorized for issue by the Manager on August 25, 2023. 

2 Basis of presentation 

(a) Statement of compliance: 

These financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”), including International Accounting Standards (“IAS”) 34: Interim Financial Reporting, as issued by 
the International Accounting Standards Board. The Financial Statements have been prepared under the historical 
cost convention, as modified by the revaluation of financial assets and liabilities (including derivatives) at fair 
value through profit and loss.  

(b) Functional and presentational currency: 

The Fund’s subscriptions, redemptions and certain operating activities are denominated in Canadian dollars, 
which is also its functional and presentation currency. 

3 Significant accounting policies 

The accounting policies set out below have been applied consistently to all periods presented in these financial 
statements. 

(a) Financial instruments: 

The Fund has determined that it meets the definition of an ‘investment entity’. An investment entity is an entity 
that: obtains funds from one or more investors for the purpose of providing them with investment management 
services; commits to its investors that its business purpose is to invest funds solely for returns from capital 
appreciation, investment income, or both; and measures and evaluates the performance of substantially all of its 
investments on a fair value basis. The significant judgment that the Fund has made in determining that it meets 
this definition is that fair value is the primary measurement attribute used to measure and evaluate the performance 
of substantially all of its investments. 

The Fund classifies and measures financial instruments in accordance with IFRS 9, Financial Instruments - 
Classification and Measurement (“IFRS 9”). The standard requires financial assets to be classified as amortized 
cost, fair value through profit or loss (“FVTPL”), or fair value through other comprehensive income (“FVOCI”) 
based on the entity’s business model for managing the financial assets and the contractual cash flow characteristics 
of these assets. Assessment and decision on the business model approach used is an accounting judgement. The 
Fund classifies investments based on both the Fund's business models for managing those financial assets and the 
contractual cash flow characteristics of the financial assets. The portfolio of financial assets is managed and 
performance is evaluated on a fair value basis. The Fund is primarily focused on fair value information and uses 
that information to assess performance and to make decisions. Consequently, all investments are measured at fair 
value through profit or loss.  
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NS Partners International Equity Focus Fund  
Notes to Financial Statements
June 30, 2023 (Unaudited) 

More specifically, the Fund’s investments, derivative assets and liabilities and short sales, if any, are measured at 
FVTPL. The Fund’s obligation for Net Assets attributable to holders of redeemable units is presented at the 
redemption amount. All other financial assets and liabilities are initially recognized at fair value and subsequently 
measured at amortized cost. Under this method, financial assets and liabilities reflect the amounts required to be 
received or paid, discounted when appropriate, at the financial instrument’s effective interest rate. The fair values 
of the Fund’s financial assets and liabilities that are not carried at FVTPL approximate their carrying amounts 
due to their short-term nature.  

The net asset value (“NAV”) per unit is determined by dividing the aggregate market value of the net assets of 
the Fund by the total number of units of the Fund outstanding before giving effect to redemptions or subscriptions 
to units on that day.  

The interest for distribution purposes, if any, shown on the Statements of Comprehensive Income represents the 
coupon interest received by the Fund accounted for on an accrual basis. The Fund does not amortize premiums 
paid or discounts received on the purchase of fixed income securities except for zero coupon bonds which are 
amortized on a straight line basis. Dividends received are recognized as income on the ex-dividend date. 
Dividends paid on securities sold short, if any, are recognized as an expense on the ex-dividend date. Distributions 
from income trusts and pooled funds, if any, are recognized when the Fund has earned the right to receive payment 
of the distributions. The cost of investments is determined using the average cost method.  

(b) Redeemable units of the Fund: 

Under IAS 32, “Financial Instruments: Presentation”, the Fund classified its redeemable units as liabilities. The 
Fund’s redeemable units do not meet the criteria in IAS 32 for classification as equity as the Fund has more than 
one contractual obligation to its unitholders. Investors have the right to require redemption, subject to available 
liquidity, for cash at a unit price based on the Fund’s valuation policies at each redemption date. Unitholders are 
also entitled to distributions when declared, and have the right to receive distributions in cash. Therefore, the 
ongoing redemption feature is not the only contractual obligation related to units. 

(c) Increase (decrease) in net assets attributable to holders of redeemable units per class unit: 

The increase (decrease) in net assets attributable to holders of redeemable units per class unit is calculated by 
dividing the increase (decrease) in net assets attributable to holders of redeemable units of each class by the 
weighted average number of units outstanding of that class during the period. 

(d) Cash: 

Cash includes cash in hand and bank indebtedness. Bank indebtedness are shown in current liabilities in the 
Statements of Financial Position. 

(e) Short-term investments: 

Short-term investments consist of debt investments with maturities of less than one year on acquisition. 

(f) Foreign exchange: 

Foreign denominated investments and other foreign denominated assets and liabilities are translated into Canadian 
dollars using the exchange rates prevailing on each valuation date. Purchases and sales of investments, as well as 
income and expense transactions denominated in foreign currencies, are translated using exchange rates 
prevailing on the date of the transaction. Foreign currency gains and losses on foreign denominated assets and 
liabilities other than investments are presented separately in the Statements of Comprehensive Income. Foreign 
currency gains and losses on investments are included in the Net realized gain (loss) on investments and Net 
change in unrealized appreciation (depreciation) on investments in the Statements of Comprehensive Income.
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NS Partners International Equity Focus Fund  
Notes to Financial Statements
June 30, 2023 (Unaudited) 

(g) Income and expense allocation: 

Realized gains/losses, changes in unrealized appreciation (depreciation) on investments and derivatives, income 
and expenses are allocated daily to each class based on the proportionate share of the net asset value of the class. 
The proportionate share of each class is determined by adding the current day's net unitholder subscriptions of 
the class to the prior day's net asset value of the class. Any income or expense amounts that are unique to a 
particular class (for example, management fees) are accounted for separately in that particular class so as not to 
affect the net asset value of the other class. 

(h) Income taxes: 

The Fund qualifies as a unit trust or mutual fund trust (refer to fund specific notes) under the Income Tax Act 
(Canada). All of the Fund’s net income for tax purposes and sufficient net capital gains realized in any period are 
required to be distributed to unitholders such that no income tax is payable by the Fund. As a result, the Fund 
does not record income taxes. Since the Fund does not record income taxes, the tax benefit of capital and non-
capital losses has not been reflected in the Statements of Financial Position as a deferred income tax asset.  

(i) Transaction costs: 

Transaction costs such as brokerage commissions incurred in the purchase and sale of securities are expensed as 
incurred and are recognized in the Statements of Comprehensive Income. 

(j) New standards and interpretations not yet adopted: 

The Fund has determined there are no IFRS standards that are issued but not yet effective that could materially 
impact the Fund’s financial statements. 

4 Critical accounting estimates and judgments 

The preparation of financial statements in conformity with IFRS requires the Manager to make judgments, estimates 
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are 
reviewed on an ongoing basis. 

5 Fair value of financial instruments 

The fair value of a financial instrument is the amount that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date. The Fund classifies fair value 
measurements within a hierarchy which gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). The three levels of the 
fair value hierarchy are: 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at 
the measurement date; 

Level 2:  Inputs other than quoted prices included within Level 1 that are observable either directly or indirectly; 
and 

Level 3:  Inputs that are unobservable.  
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The fair values of financial assets and financial liabilities that are traded in active markets (such as publicly traded 
derivatives and marketable securities) are based on quoted market prices or dealer price quotations at the close of 
trading on the reporting date. The Fund uses the last traded market price for both financial assets and financial 
liabilities where the last traded price falls within that day’s bid-ask spread. In circumstances where the last traded price 
is not within the bid-ask spread, the Manager determines the point within the bid-ask spread that is most representative 
of fair value based on the specific facts and circumstances. The Fund’s policy is to recognize transfers into and out of 
the fair value hierarchy levels as of the date of the event or change in circumstances giving rise to the transfer. 

The carrying value of cash, receivable from brokers, subscriptions receivable, interest and dividends receivable, other 
receivables, bank indebtedness, payable to brokers, redemptions payable, distributions payable, management fees 
payable, performance fees payable and accrued expenses approximates their fair value given their short-term nature. 
These financial instruments are classified as Level 2 in the fair value hierarchy because, while prices are available, 
there is no active market for these instruments. 

Fair value measurement of derivatives and securities not quoted in an active market 

For financial instruments that trade infrequently and have little price transparency, fair value is less objective, and 
requires varying degrees of judgment depending on liquidity, uncertainty of market factors, pricing assumptions and 
other risks affecting the specific instrument.  

The Fund uses widely recognized valuation models for determining the fair value of financial instruments such as 
future, forward and swap contracts that use only observable market data and require little management judgment and 
estimation. Observable prices and model inputs are usually available in the market for listed debt and equity securities, 
and exchange-traded derivatives, such as futures and options, and OTC derivatives, such as forward contracts and 
swaps. The availability of observable market prices and model inputs reduces the need for management judgment and 
estimation and reduces the uncertainty associated with the determination of fair values.  

If inputs of different levels are used to measure an asset’s or liability’s fair value, the classification within the hierarchy 
is based on the lowest level input that is significant to the fair value measurement. 

Classification of investments under the Fair Value Hierarchy  

Equity positions (including income trusts, exchange-traded funds and limited partnerships) are classified as Level 1 
when the security is actively traded and a reliable price is observable. If equities do not trade frequently and observable 
prices are not available, fair value is determined using observable market data (e.g. transactions for similar securities 
of the same issuer) and the fair value is classified as Level 2, unless the determination of fair value requires significant 
unobservable data, in which case the measurement is classified as Level 3. 

Warrants are classified as Level 1, unless observable prices are not available. In such cases, fair value is determined 
using observable market data and the fair value is classified as Level 2. 

6 Redeemable units of the Fund 

Redeemable units of the Fund are not offered to the public by way of prospectus. Redeemable units are issued pursuant 
to statutory exemptions from registration and prospectus requirements.  

Redeemable units of the Fund are redeemable at the option of the unitholders in accordance with the provisions of the 
declaration of trust at their net asset value per class unit and do not have any nominal or par value. The Trustee shall 
also deduct from the aggregate redemption proceeds otherwise payable by the Trust to a unitholder, the amount of any 
transactions costs as calculated by the Manager. 

The Fund has no restrictions or specific capital requirements on the subscription and redemption of units. The relevant 
movements are shown on the Statements of Changes in Net Assets Attributable to Holders of Redeemable Units. 
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However, the switches between the series within a Fund are excluded from proceeds from redeemable units issued 
and redemption of redeemable units in the Statements of Cash Flows. In accordance with the objectives and risk 
management policies outlined in Note 10, the Fund endeavors to invest subscriptions received in appropriate 
investments while maintaining sufficient liquidity to meet redemptions. Liquidity is supported by the disposal of 
marketable securities when necessary. 

Unitholders have the right to make an election to receive cash instead of additional units on the payment of a 
distribution by the Fund by written notification to the Trustee. 

7 Taxation of the Fund 

The Fund may have unused capital losses which may be carried forward indefinitely to reduce future net realized 
capital gains, and unused non-capital losses which may be applied against the future investment income, available for 
tax purposes, as detailed in the fund specific notes. 

Certain dividend, interest and security lending income received by the Fund is subject to withholding tax imposed in 
the country of origin. Such income and gains are recorded on a gross basis and the related withholding taxes are shown 
separately in the Statements of Comprehensive Income. 

As at June 30, 2023 and December 31, 2022, if applicable, the Fund has considered contingent tax liabilities and 
uncertain tax treatments, as well as interest and penalties, and determined that no amount need be accrued in respect 
of such amounts. 

8 Related party transactions and other expenses 

Management fees 

Management fees may be charged by the Manager as detailed in the fund specific notes if applicable, either to the 
Fund or directly to the unitholders.  

Performance fees 

Performance fees may be charged by the Manager as detailed in the fund specific notes if applicable, either to the 
Fund or directly to the unitholders.  

Other expenses 

The Fund is responsible for audit fees, custodial fees, securityholder reporting fees and other expenses incurred 
directly for the operations of the Fund. 

Investments in related parties 

The Fund may have investment transactions related to activities of investor funds, which are managed by the Manager 
or entities related to the Manager through common ownership. 

9 Brokerage commissions and soft dollars 

The Manager may select brokers who charge commission in “soft dollars” if they determine in good faith that the 
commission is reasonable in relation to the order execution and research services utilized. Soft dollars represent a 
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means of paying for products or services provided by brokerage firms (e.g., research reports) in exchange for direction 
transactions (e.g., trade execution) to the brokerage. Fund managers may use soft dollars allocated by brokerages to 
pay for a portion of the total commissions owed to the brokerage.  

10 Financial risk management 

The Fund may be exposed to a variety of financial risks which are described below. The Fund’s exposure to these 
risks is concentrated in its investment holdings including derivative instruments, where applicable. In determining the 
risks that apply, and the extent to which they apply, reference should be made to the Schedule of Investment Portfolio 
and supporting schedules that group securities (as applicable) by asset class, market segment and geographic region 
(when securities are held in multiple currencies). The Manager aims to manage the potential effects of these financial 
risks on the Fund’s performance by employing and overseeing professional and experienced portfolio managers that 
regularly monitor the Fund’s holdings, market events and overall economic conditions. 

The portfolio managers use a variety of means to monitor the Fund including the measurement of specific financial 
and economic variables pertinent to the Fund. The Fund’s risk management program is based on monitoring 
compliance against investment guidelines contained in the Statement of Investment Policy (“SIP”). The SIP is an 
internal document that outlines how the Fund is managed. The SIP states the investment objective of the Fund and the 
investment guidelines. The guidelines include permitted investments, acceptable levels of diversification and the 
permitted uses of derivatives.  

Securities are selected with the intent of maximizing returns within the risk parameters defined in the SIP. On a daily 
basis, these guidelines and other restrictions are monitored against the positions in the Fund using an electronic 
compliance system to confirm there are no violations and to ensure market movements do not leave the Fund’s 
portfolio holdings outside specified ranges. Corrective action is taken when necessary and any guideline violations 
are reported to the Manager. 

The Fund may be exposed indirectly to the below risks through investments in exchange-traded funds and underlying 
funds. 

The economic uncertainties around persistent inflation pressure, global pandemic recovery, geopolitical events, 
climate change and ongoing natural disasters could slow growth in the global economy. Developing reliable estimates 
and applying judgment continue to be substantially complex. Actual results may differ from those estimates and 
assumptions. 

Refer to the fund specific notes for specific risk disclosures. 

Currency risk 

Currency risk is the risk that the value of monetary assets and liabilities denominated in currencies other than the 
Canadian dollar (the functional and presentational currency of the Fund) will fluctuate due to changes in foreign 
exchange rates. The Schedule of Investment Portfolio and supporting schedules identify all investments and derivative 
instruments denominated in foreign currencies. Bonds and short-term investments issued in foreign countries are 
exposed to that country’s currency unless otherwise noted. Bonds, short-term investments and derivatives 
denominated in foreign currencies are exposed to currency risk as prices are converted to the Fund’s functional 
currency in determining fair value. Foreign equities are not exposed to currency risk since they are considered non-
monetary investments. Changes in the market value of these securities due to fluctuations in exchange rates are 
considered a component of other price risk (see below).  

The portfolio manager may utilize hedging strategies at their discretion to minimize exposure to currency risk. 
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Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of the Fund’s interest-bearing investments will 
fluctuate due to changes in prevailing interest rates. The longer the term to maturity, all else being equal, the more 
sensitive a security is to interest rate risk. The Fund’s exposure to interest rate risk is concentrated in its investment in 
debt securities (such as bonds and short-term investments) and interest rate derivative instruments, if any. Other assets 
and liabilities are short-term in nature and non-interest bearing. 

The Fund may also hold a limited amount of floating rate debt, cash and short-term investments that expose the Fund 
to cash flow interest rate risk. The Fund has direct exposure to interest rate changes on the valuation and cash flows 
of its interest bearing assets and liabilities. However, it may also be indirectly affected by the impact of interest rate 
changes on the earnings of certain companies in which the Fund invests. Therefore the sensitivity analysis may not 
fully indicate the total effect on the Fund's net assets to holders of redeemable shares of redeemable units of future 
movements in interest rates. 

The portfolio manager targets the Fund’s duration to be within a specified tolerance of the benchmark or as otherwise 
specified in the SIP in order to minimize exposure to interest rate risk. 

Other price risk 

Other price risk is the risk that the fair value of financial instruments will fluctuate as a result of changes in market 
prices (other than those arising from currency risk or interest rate risk), whether those changes are caused by factors 
specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded 
in a market.  

Unexpected volatility or illiquidity could occur due to legal, political, regulatory, economic or other developments, 
such as public health emergencies, including an epidemic or pandemic, natural disasters, war and related geopolitical 
risks, and may impair the portfolio manager’s ability to carry out the objectives of the Fund or cause the Fund to incur 
losses. Neither the duration nor ultimate effect of any such market conditions, nor the degree to which such conditions 
may worsen can be predicted. 

The portfolio manager adheres to specified investment constraints in relation to asset class and diversification, thus 
minimizing exposure to other price risk. 

Other assets and liabilities are monetary items that are short-term in nature and not subject to other price risk. 

Credit risk 

Credit risk is the risk that a loss could arise when a security issuer or counterparty to a financial instrument is unable 
to meet its financial obligations. To maximize the credit quality of its investments, the Fund’s portfolio manager 
performs ongoing credit evaluations of debt issuers. The fair value of debt securities includes consideration of the 
credit worthiness of the debt issuer. Credit risk can also arise with counterparties, as applicable, on forward contracts, 
swap contracts and reverse sale and repurchase agreements. Credit risk exposure for over-the-counter derivative 
instruments is based on the Fund’s unrealized gain of the contractual obligations with the counterparty as at the 
reporting date. The credit exposure of other assets is represented by their carrying amount.  

The Fund measures credit risk and expected credit losses using probability of default, exposure at default and loss 
given default. Management considers both historical analysis and forward looking information in determining any 
expected credit loss. At June 30, 2023 and December 31, 2022, if applicable, all other receivables, amounts due from 
brokers, cash and short-term deposits are held with counterparties with a credit ratings ranging from AAA to AA. 
Credit risk related to unsettled transactions is considered small due to the short settlement period involved. 
Management considers the probability of default to be close to zero as the counterparties have a strong capacity to 
meet their contractual obligations in the near term.  

Credit ratings are determined from a composite of bond rating services such as Standard & Poor’s, Moody’s and 
Dominion Bond Rating Services and are subject to change without notice. 
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The Fund can also be exposed to credit risk to the extent that the Fund’s custodian may not be able to settle trades for 
cash. RBC Investor & Treasury Services, which is the custodian for the Fund, is approved by Canadian Securities 
Administrator to act as custodian.  

Liquidity risk 

Liquidity risk is the risk that the Fund may not be able to settle or meet its obligations on time or at a reasonable price. 
The Fund’s exposure to liquidity risk is concentrated in the daily cash redemptions of redeemable units, which are due 
on demand. The liquidity of some securities held by the Fund, which may need to be disposed of in order to meet 
immediate or short-term obligations, are susceptible to rapid negative movements in credit markets; in particular non-
government issued fixed income securities found on the Schedule of Investments Portfolio. Like all fixed income 
securities, the market value of these securities is based on a credit risk premium or ‘spread’. The greater the credit risk 
associated with a security, the greater the spread demanded by holders. There is a negative correlation between the 
size of the spread and the value or price of the underlying security.  

The Fund may also be exposed to liquidity risk through its investments in underlying funds. The underlying funds 
invest in the majority of their investments that are traded in an active market and can be readily disposed of to maintain 
liquidity. 

The Fund retains sufficient cash, short-term investments and marketable securities that can be readily disposed of to 
maintain liquidity. Liquidity risk is considered negligible. The Fund’s financial liabilities are all short-term in nature 
and are expected to mature within three months of the June 30, 2023 financial statement date, with the exception of 
redeemable units, which are due on demand, bonds held short and certain derivatives. All of the Fund’s financial 
liabilities as at December 31, 2022, if applicable, matured within three months of the financial statement date. 

Concentration risk 

Concentration risk arises as a result of the concentration of exposures within the same category, whether it is 
geographic region, asset type or sector. 

The portfolio manager adheres to specified investment constraints in relation to asset class and diversification, thus 
minimizing exposure to concentration risk. 

The Schedule of Investment Portfolio provides detailed information on the Fund’s concentration risk exposure as at 
June 30, 2023 and December 31, 2022, if applicable. 

Capital risk management 

Redeemable units issued and outstanding are considered to be capital of the Fund. The Fund is not subject to any 
internally or externally imposed restrictions on its capital. Each unit is redeemable at the option of the unitholder in 
accordance with the Declaration of Trust and entitles the unitholder to a pro rata share of the Fund’s NAV. Unitholders 
are entitled to distributions when declared. Distributions on units of the Fund are reinvested in additional units of the 
Fund or at the option of the unitholder, paid in cash. 
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