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INDEPENDENT AUDITOR’S REPORT

To the Unitholders of NS Partners International Equity Focus Fund (the “Fund”)

Opinion
We have audited the financial statements of the Fund, which comprise:
¢ the statements of financial position as at December 31, 2023 and December 31, 2022

¢ the statements of comprehensive income for the year ended December 31, 2023 and period from
September 14, 2022 (commencement of operations) to December 31, 2022

¢ the statements of changes in net assets attributable to holders of redeemable units for the year
ended December 31, 2023 and period from September 14, 2022 (commencement of operations) to
December 31, 2022

¢ the statements of cash flows for the year ended December 31, 2023 and period from September 14,
2022 (commencement of operations) to December 31, 2022

e and notes to the financial statements, including a summary of material accounting policy information
(hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Fund as at December 31, 2023 and December 31, 2022, and its financial
performance and its cash flows for the year ended December 31, 2023 and period from September 14,
2022 (commencement of operations) to December 31, 2022 in accordance with IFRS Accounting
Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for the
Audit of the Financial Statements” section of our auditor’s report.

We are independent of the Fund in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Other Information
The Fund’s Manager is responsible for the other information. Other information comprises:

¢ the information included in the Management Report of Fund Performance for the Fund filed with the
relevant Canadian Securities Commissions.

Our opinion on the financial statements does not cover the other information and we do not and will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit and remain alert for indications that the
other information appears to be materially misstated.

We obtained the information included in the Management Report of Fund Performance for the Fund
filed with the relevant Canadian Securities Commissions as at the date of this auditor’s report. If, based
on the work we have performed on this other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact in the auditor’s report.

We have nothing to report in this regard.

Responsibilities of the Manager and Those Charged with Governance for the Financial
Statements

The Fund’'s Manager is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRS Accounting Standards, and for such internal control as the Manager
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Manager is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless the Manager either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Manager.

Conclude on the appropriateness of the Manager’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Fund to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Kbns 44
bl

Chartered Professional Accountants

Vancouver, Canada
March 22, 2024



NS Partners International Equity Focus Fund

Statements of Financial Position
As at December 31

2023 2022
Assets
Current assets
Cash $ 864,455 $ 105,227
Investments 36,650,234 30,349,840
Dividends receivable 5,910 7,405
Subscriptions receivable 25,000 -
37,545,599 30,462,472
Liabilities
Current liabilities
Due to broker 99,842 -
Accrued expenses 32,209 32,081
Management fees payable 481 7
Redemptions payable 37,000 -
169,532 32,088
Net Assets attributable to holders of redeemable units $ 37,376,067 $ 30,430,384
Net Assets attributable to holders of redeemable units for each class
Series A $ 39,487 $ 1,079
Series F $ 513,231 $ 1,083
Series | $ 36,823,349 $ 30,428,222
Redeemable units outstanding (note 6)
Series A 3,410 101
Series F 43,878 101
Series | 3,126,863 2,831,654
Net Assets attributable to holders of redeemable units per unit
Series A $ 11.58 $ 10.68
Series F $ 11.70 $ 10.72
Series | $ 11.78 $ 10.75
Approved by the Manager
"Michael Freund" "Tim Elliott"
Director Director

The accompanying notes are an integral part of these financial statements.



NS Partners International Equity Focus Fund

Statements of Comprehensive Income

For the year ended December 31, 2023 and period from September 14, 2022 (commencement of operations)

to December 31, 2022

2023 2022
Income
Realized foreign exchange gain (loss) on currency $ (5,638) $ 84,004
Change in unrealized foreign exchange gain (loss) on currency (1,692) 262
Other income (loss) 1,240 -
Net gain (loss) on investments
Dividends 672,309 58,169
Interest for distribution purposes 31,622 15,779
Net realized gain (loss) on investments 633,547 221,122
Net change in unrealized appreciation (depreciation) on investments 2,581,992 1,964,737
Total net gain (loss) on investments 3,919,470 2,259,807
Total income (loss), net 3,913,380 2,344,073
Expenses (note 8)
Audit fees 17,496 29,935
Custodial fees 25,044 1,305
Filing fees 28,012 188
Fundserv fees 1,148 -
Independent review committee fees 4,464 -
Independent review committee insurance 578 -
Interest expense 6,438 2,512
Management fees 3,415 7
Professional fees 4,919 13,457
Securityholder reporting fees 9,826 709
Transaction costs (note 9) 47,207 48,628
Total operating expenses 148,547 96,741
Withholding taxes (note 7) (112,381) (10,811)
Increase (decrease) in Net Assets attributable to holders of redeemable units
from operations $ 3,652,452 $ 2,236,521
Increase (decrease) in Net Assets attributable to holders of redeemable units for each class
Series A $ (118) $ 79
Series F $ 11,615 $ 83
Series | $ 3,640,955 $ 2,236,359
Weighted average number of units outstanding
Series A 1,970 100
Series F 25,820 100
Series | 3,008,686 2,113,951
Increase (decrease) in Net Assets attributable to holders of redeemable units per unit
Series A $ (0.06) $ 0.79
Series F $ 0.45 $ 0.83
Series | $ 1.21 $ 1.06

The accompanying notes are an integral part of these financial statements.
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Statements of Changes in Net Assets Attributable to Holders of Redeemable Units

For the year ended December 31, 2023 and period from September 14, 2022 (commencement of operations)

to December 31, 2022

Net Assets attributable to holders of redeemable units - Beginning of period

Increase (decrease) in Net Assets attributable to holders of redeemable units
from operations

Redeemable unit transactions
Proceeds from redeemable units issued
Reinvestments of distributions to holders of redeemable units

Net increase (decrease) from redeemable unit transactions

Distributions to holders of redeemable units
From net investment income
From net realized capital gains

Total distributions to holders of redeemable units

Increase (decrease) in Net Assets attributable to holders of redeemable units
during the period

Net Assets attributable to holders of redeemable units - End of period

Net Assets attributable to holders of redeemable units - Beginning of period

Increase (decrease) in Net Assets attributable to holders of redeemable units
from operations

Redeemable unit transactions
Proceeds from redeemable units issued
Reinvestments of distributions to holders of redeemable units

Net increase (decrease) from redeemable unit transactions

Distributions to holders of redeemable units
From net investment income
From net realized capital gains

Total distributions to holders of redeemable units

Increase (decrease) in Net Assets attributable to holders of redeemable units
during the period

Net Assets attributable to holders of redeemable units - End of period

Series A Series A
2023 2022

$ 1,079 -
(118) 79

38,526 1,000

344 10

38,870 1,010

(144) -

(200) (10)

(344) (10)

38,408 1,079

$ 39,487 1,079
Series F Series F

2023 2022

$ 1,083 -
11,615 83

503,782 1,000

3,682 10

507,464 1,010

(4,318) -

(2,613) (10)

(6,931) (10)

512,148 1,083

$ 513,231 1,083

The accompanying notes are an integral part of these financial statements.



NS Partners International Equity Focus Fund
Statements of Changes in Net Assets Attributable to Holders of Redeemable Units

For the year ended December 31, 2023 and period from September 14, 2022 (commencement of operations)
to December 31, 2022

Series | Series |
2023 2022

Net Assets attributable to holders of redeemable units - Beginning of period ~ $ 30,428,222 $ -
Increase (decrease) in Net Assets attributable to holders of redeemable units

from operations 3,640,955 2,236,359
Redeemable unit transactions

Proceeds from redeemable units issued 6,764,280 28,534,750
Reinvestments of distributions to holders of redeemable units 508,365 288,900
Redemption of redeemable units (3,839,265) (342,887)
Net increase (decrease) from redeemable unit transactions 3,433,380 28,480,763
Distributions to holders of redeemable units

From net investment income (492,181) (13,430)
From net realized capital gains (187,027) (275,470)
Total distributions to holders of redeemable units (679,208) (288,900)
Increase (decrease) in Net Assets attributable to holders of redeemable units

during the period 6,395,127 30,428,222
Net Assets attributable to holders of redeemable units - End of period $ 36,823,349 $ 30,428,222

Total Total
2023 2022

Net Assets attributable to holders of redeemable units - Beginning of period  $ 30,430,384 $ -
Increase (decrease) in Net Assets attributable to holders of redeemable units
from operations 3,652,452 2,236,521
Redeemable unit transactions

Proceeds from redeemable units issued 7,306,588 28,536,750
Reinvestments of distributions to holders of redeemable units 512,391 288,920
Redemption of redeemable units (3,839,265) (342,887)
Net increase (decrease) from redeemable unit transactions 3,979,714 28,482,783
Distributions to holders of redeemable units

From net investment income (496,643) (13,430)
From net realized capital gains (189,840) (275,490)
Total distributions to holders of redeemable units (686,483) (288,920)
Increase (decrease) in Net Assets attributable to holders of redeemable units
during the period 6,945,683 30,430,384
Net Assets attributable to holders of redeemable units - End of period $ 37,376,067 $ 30,430,384

The accompanying notes are an integral part of these financial statements.
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Statements of Cash Flows

For the year ended December 31, 2023 and period from September 14, 2022 (commencement of operations)

to December 31, 2022

2023 2022
Cash flows from (used in) Operating activities
Increase (decrease) in Net Assets attributable to holders of redeemable units from operations $ 3,652,452 $ 2,236,521
Adjustments to reconcile to operating cash flows:
Change in unrealized foreign exchange (gain) loss on currency 1,692 (262)
Net realized (gain) loss on investments (633,547) (221,122)
Net change in unrealized (appreciation) depreciation of investments (2,581,992) (1,964,737)
Purchase of investments (14,131,711) (32,480,845)
Proceeds from investments sold 11,146,698 4,316,864
(Increase) decrease in dividends receivable 1,495 (7,405)
Increase (decrease) in accrued expenses 128 32,081
Increase (decrease) in management fees payable 474 7
Net cash flows from (used in) operating activities (2,544,311) (28,088,898)
Cash flows from (used in) Financing activities
Proceeds from redeemable units issued 7,281,588 28,536,750
Redemption of redeemable units (3,802,265) (342,887)
Distributions paid to holders of redeemable units, net of reinvestments (174,092) -
Net cash flows from (used in) financing activities 3,305,231 28,193,863
Increase (decrease) in cash
Net increase (decrease) in cash 760,920 104,965
Change in unrealized foreign exchange gain (loss) on currency (1,692) 262
Cash, beginning of period 105,227 -
Cash, end of period $ 864,455 $ 105,227
Dividends received, net of withholding taxes* $ 561,423 $ 39,953
Interest received™ 31,622 15,779
Interest paid* (6,438) (2,512)

*included in operating activities

The accompanying notes are an integral part of these financial statements.
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NS Partners International Equity Focus Fund

Schedule of Investment Portfolio
As at December 31, 2023

Equities

Australia (December 31, 2022: 8.94%)
CSL Ltd.

Goodman Group

Macquarie Group Ltd.

Pilbara Minerals Ltd.

Cayman Islands (December 31, 2022: 4.83%)
Budweiser Brewing Co APAC Ltd.

Denmark (December 31, 2022: 3.12%)
Novo Nordisk A/S

Faroe Islands (December 31, 2022: 3.20%)
Bakkafrost P/F

France (December 31, 2022: 11.92%)
AXA SA

BNP Paribas SA

Hermes International SCA

L'Oreal SA

Orange SA

Remy Cointreau SA

Schneider Electric SE

Germany (December 31, 2022: 3.27%)
Beiersdorf AG

Hannover Rueck SE

SAP SE

Hong Kong (December 31, 2022: 3.20%)
AIA Group Ltd.

India (December 31, 2022: 1.13%)
HDFC Bank Ltd., ADR

Japan (December 31, 2022: 16.15%)
Advantest Corp.

Ajinomoto Co Inc.

Hoya Corp.

Keyence Corp.

Kobe Bussan Co., Ltd.

Mitsubishi UFJ Financial Group Inc.
Recruit Holdings Co., Ltd.

Shin-Etsu Chemical Co., Ltd.

Sony Group Corp.

SUMCO Corp.

Sumitomo Mitsui Financial Group Inc.
Terumo Corp.

Jersey (December 31, 2022: 2.72%)
Experian PLC

Netherlands (December 31, 2022: 9.56%)
Airbus SE

ASM International NV

Universal Music Group NV

Wolters Kluwer NV

New Zealand (December 31, 2022: 1.56%)
Xero Ltd.

Singapore (December 31, 2022: 2.03%)

Number of
Shares

3,880
38,278
3,415
147,887

178,800

11,380

11,954

15,296
8,300
188
1,122
43,728
3,043
2,703

2,296
2,809
4,636

52,600

4,700

10,800
12,700
5,500
1,700
7,000
37,900
18,800
10,400
8,300
19,100
6,100
17,200

20,312

4,185
496
19,074
3,747

5,719

The accompanying notes are an integral part of these financial statements.

Average Fair
Cost Value

$ $
1,002,239 1,000,704
658,544 871,348
497,267 564,230
630,992 525,592
2,789,042 2,961,874
658,211 441,426
868,100 1,552,300
745,418 825,711
617,958 657,042
628,321 756,700
349,923 525,446
517,872 736,500
699,069 656,305
690,018 509,730
523,389 715,703
4,026,550 4,557,426
419,275 453,829
654,708 885,011
859,799 941,881
1,933,782 2,280,721
661,835 604,445
398,190 415,909
464,772 484,562
691,640 646,187
780,668 906,666
906,710 987,724
274,303 272,755
340,983 429,456
786,356 1,048,524
499,104 575,560
846,492 1,041,028
372,627 377,743
328,447 392,531
695,532 743,557
6,987,634 7,906,293
879,144 1,093,277
571,239 852,081
260,044 339,527
521,843 717,084
533,568 702,429
1,886,694 2,611,121
387,483 577,859

Percentage of
Net Assets
%

12.19

1.62

111

21.15

6.99

11



NS Partners International Equity Focus Fund

Schedule of Investment Portfolio
As at December 31, 2023

South Korea (December 31, 2022: Nil%)
Samsung Electronics Co., Ltd., GDR

Spain (December 31, 2022: 7.41%)
Amadeus IT Group SA
Cellnex Telecom SA

Switzerland (December 31, 2022: 11.22%)
Givaudan SA

Lonza Group AG

Nestle SA

Sika AG

Zurich Insurance Group AG

Taiwan (December 31, 2022: 2.12%)

United Kingdom (December 31, 2022: 7.36%)
AstraZeneca PLC

BP PLC

Prudential PLC

Segro PLC

Shell PLC

Total Equities

Embedded Broker Commissions (note 3)
Total Investments

Other Assets Less Liabilities

Net Assets Attributable to Holders of Redeemable Units

Number of Average Fair  Percentage of
Shares Cost Value Net Assets
$ $ %
321 532,032 634,059 1.70
10,204 705,794 964,321
19,098 852,310 991,996
1,558,104 1,956,317 5.23
153 652,936 835,125
1,362 956,945 754,734
8,778 1,322,896 1,340,994
1,550 474,616 664,643
1,084 623,090 746,567
4,030,483 4,342,063 11.62
6,689 1,087,727 1,191,854
58,155 532,055 455,689
46,469 698,776 693,012
25,742 360,759 383,555
26,959 1,139,310 1,165,323
3,818,627 3,889,433 10.41
32,161,329 36,650,234 98.06
(57,824)
32,103,505 36,650,234 98.06
725,833 1.94
37,376,067 100.00

The accompanying notes are an integral part of these financial statements.
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NS Partners International Equity Focus Fund
Notes to Financial Statements — Fund Specific Information
December 31, 2023 and 2022

These fund specific notes shall be read in conjunction with the accompanying notes to the financial statements, which
are an integral part of these financial statements. These fund specific notes can be referenced to the accompanying
notes by the corresponding note humber. Since they are supplemental to the accompanying notes, there may not be a
corresponding specific note to match every accompanying note.

General information (Note 1)

The NS Partners International Equity Focus Fund (the "Fund") is an open-ended unit trust established under the laws
of Ontario pursuant to separate supplemental trust agreements dated May 10, 2022. The supplemental trust agreement
incorporates by reference the master trust dated May 1, 2012, containing the standard terms and conditions of the
Fund. The Fund commenced operations on September 14, 2022.

The address of the Fund's principal place of business is 1400 — 130 King St. West, P.O. Box 240, Toronto, Ontario,
Canada, M5X 1C8. The investment activities of the Fund are managed by Connor, Clark & Lunn Funds Inc. (the
“Manager”). The Manager has retained the services of NS Partners Ltd. (“NS”), as portfolio manager, to provide
investment management services to the Fund. NS is part of Connor, Clark & Lunn Financial Group Ltd.,
(“CC&LFG™), of which the Manager is an affiliate. The Trustee of the Fund is RBC Investor Services Trust.

The investment objective is to provide unitholders with long term capital appreciation by investing in a portfolio
comprised primarily of non-North American equity securities. The Fund will invest primarily in non-North American
equities traded on recognized international exchanges, rights, warrants, cash and cash equivalents, index ETFs, and
derivatives.

Fair value of financial instruments (Note 5)
Classification of investments under the Fair Value Hierarchy

The tables below illustrate the classification of the Fund’s financial instruments measured at fair value at the reporting
date. The amounts are based on the values recognized in the Statement of Financial Position.

As at December 31, 2023:

Assets at Fair Value Lewel 1 Lewel 2 Lewel 3 Total

Foreign equities $ 36,650,234 $ - $ - $ 36,650,234
$ 36,650,234 $ - $ - $ 36,650,234

As at December 31, 2022:

Assets at Fair Value Level 1 Level 2 Level 3 Total

Foreign equities $ 30,349,840 $ - $ - 3 30,349,840
$ 30,349,840 $ - % -3 30,349,840

There were no transfers of financial assets between Level 1, Level 2 and Level 3 for the year ended December 31,
2023 and period from September 14, 2022 (commencement of operations) to December 31, 2022. All fair value
measurements above are recurring.

13



NS Partners International Equity Focus Fund
Notes to Financial Statements — Fund Specific Information
December 31, 2023 and 2022

Redeemable units of the Fund (Note 6)

For the year ended December 31, 2023 and period from September 14, 2022 (commencement of operations) to
December 31, 2022, changes in outstanding redeemable units were as follows:

Balance - Beginning Redeemable units Redeemable units Redeemable units Balance -
2023 of period issued reinvested redeemed End of period
Series A 101 3,280 29 - 3,410
Series F 101 43,462 315 - 43,878
Series | 2,831,654 586,151 43,168 (334,110) 3,126,863
2022
Series A - 100 1 - 101
Series F - 100 1 - 101
Series | - 2,836,604 26,885 (31,835) 2,831,654

As at December 31, 2022, single unitholders held 100% of the Fund’s outstanding Series A and Series F redeemable
units. There were no single unitholders as at December 31, 2023.

Taxation of the Fund (Note 7)

As at December 31, 2023, the Fund had unused capital losses of $Nil (2022 - $Nil), which may be carried forward
indefinitely to reduce future net realized capital gains. There were $Nil (2022 - $Nil) unused non-capital losses
available for tax purposes.

During the year, withholding tax rates were between 0% and 35% (2022 - between 0% and 35%).

Related party transactions and other expenses (Note 8)

Management fees

The Fund pays a management fee, which is accrued daily and paid monthly. The Manager receives its management
fees for providing or arranging for portfolio management, selecting service providers to the Fund, arranging for all
necessary regulatory documents, including those required to offer the Fund’s units, marketing the Fund, supervising
the operations of the Fund, and making use of controls and monitoring for compliance.

The annual management fee rates, exclusive of taxes, are 1.90% for Series A and 0.90% for Series F.

No management fees are paid by the Fund with respect to Series I, but are negotiable and paid directly by the unitholder
to the Manager and will not exceed the management fee payable on Series F units of the Fund.

Independent Review Committee fees

In accordance with National Instrument 81-107, the Fund has in place an Independent Review Committee (IRC). The
IRC acts for all of the applicable CC&LFG Funds. The Fund pays a share of expenses of the IRC, as the IRC provides

14



NS Partners International Equity Focus Fund
Notes to Financial Statements — Fund Specific Information
December 31, 2023 and 2022

oversight for conflict of interest matters for the Fund. The cost of the IRC is shared amongst the funds for which the
IRC provides governance.

Units held by related parties
Connor, Clark & Lunn Financial Group Ltd. (“CCLFGL™), a company related to the Manager through common
ownership, hold units of the Fund. At December 31, 2023, CCLFGL held 102 Series A units and 101 Series F units

with respective total fair values of $1,179 and $1,186 (2022 - nil Series A units and nil Series F units with respective
total fair values of $Nil and $Nil).

Other expenses

The Fund is responsible for audit fees, custodial fees, securityholder reporting fees and other expenses incurred
directly for the operations of the Fund.

Brokerage commissions and soft dollars (Note 9)

The Fund paid $47,207 (2022 - $48,628) in brokerage commissions and other transactions costs for portfolio
transactions during the year. The soft dollars paid during the year were $Nil (2022 - $Nil).

Financial risk management (Note 10)

Currency risk

The tables below summarize the Fund’s exposure to foreign currencies as at December 31, 2023 and 2022 in Canadian
dollars. Amounts shown are based on the fair value of monetary assets (including cash and short-term investments) as
well as the underlying principal amounts of forward foreign currency contracts, as applicable.

The tables also illustrate the potential impact on net assets attributable to holders of redeemable units as a result of a
5% change in these currencies relative to the Canadian dollar, with all other factors remaining constant. In practice,
actual results may differ from this sensitivity analysis and the difference could be material.

As at December 31, 2023:

Monetary
Assets % of Impact on
Currency (Liabilities) ($) Net Assets Net Assets ($)
Australian Dollar 4,391 - 220
Japanese Yen (98,323) (0.3) (4,916)
US Dollar (1,246) - (62)
Total (95,178) (0.3) (4,758)

15



NS Partners International Equity Focus Fund
Notes to Financial Statements — Fund Specific Information
December 31, 2023 and 2022

As at December 31, 2022:

Monetary
Assets % of Impact on
Currency (Liabilities) ($) Net Assets Net Assets ($)
Australian Dollar 4,410 - 221
US Dollar 2,995 - 150
Total 7,405 - 371

Interest rate risk

As at December 31, 2023 and 2022, interest rate risk was negligible as the Fund had no significant exposure to long-
term interest-bearing investments.

Other price risk

As at December 31, 2023 and 2022, the Fund was exposed to other price risk primarily through its equity investments.
Substantially all of the Fund’s net assets were exposed to other price risk because of exposure to market fluctuations
(not caused by other factors mentioned previously). If stock prices of the portfolio held increased or decreased by
10%, with all other factors remaining constant, net assets attributable to holders of redeemable units would have
increased or decreased by approximately $3,665,000 (2022 - $3,035,000). In practice, actual results may differ from
this sensitivity analysis and the difference could be material.

Credit risk

As at December 31, 2023 and 2022, credit risk was negligible as the Fund had no significant exposure to debt or
derivative instruments.

16



NS Partners International Equity Focus Fund
Notes to Financial Statements
December 31, 2023 and 2022

These notes shall be read in conjunction with the accompanying fund specific notes which are an integral part of these
financial statements.

1 General information

The financial statements were authorized for issue by the Manager on March 22, 2024.

2 Basis of presentation

(a) Statement of compliance:

These annual financial statements have been prepared in accordance with IFRS Accounting Standards. The
Financial Statements have been prepared under the historical cost convention, as modified by the revaluation of
financial assets and liabilities (including derivatives) at fair value through profit and loss.

(b) Functional and presentational currency:

These financial statements are presented in Canadian dollars, which is the Fund's functional currency.

3 Material accounting policy information

The Fund has consistently applied the following accounting policies to all periods presented in these financial
statements.

(a) Financial instruments:

The Fund has determined that it meets the definition of an ‘investment entity’. An investment entity is an entity
that: obtains funds from one or more investors for the purpose of providing them with investment management
services; commits to its investors that its business purpose is to invest funds solely for returns from capital
appreciation, investment income, or both; and measures and evaluates the performance of substantially all of its
investments on a fair value basis. The significant judgment that the Fund has made in determining that it meets
this definition is that fair value is the primary measurement attribute used to measure and evaluate the performance
of substantially all of its investments.

The Fund classifies and measures financial instruments in accordance with International Financial Reporting
Standard (“IFRS”) 9, “Financial Instruments”. The standard requires financial assets to be classified as amortized
cost, fair value through profit or loss (“FVTPL”), or fair value through other comprehensive income based on the
entity’s business model for managing the financial assets and the contractual cash flow characteristics of these
assets. Assessment and decision on the business model approach used is an accounting judgement. The Fund
classifies investments based on both the Fund's business models for managing those financial assets and the
contractual cash flow characteristics of the financial assets. The portfolio of financial assets is managed and
performance is evaluated on a fair value basis. The Fund is primarily focused on fair value information and uses
that information to assess performance and to make decisions. Consequently, all investments are measured at
FVTPL.

More specifically, the Fund’s investments, derivative assets and liabilities and short sales, if any, are measured at
FVTPL. The Fund’s obligation for Net Assets attributable to holders of redeemable units is presented at the
redemption amount. All other financial assets and liabilities are initially recognized at fair value and subsequently
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(b)

(©)

(d)

(€)

(f)

measured at amortized cost. Under this method, financial assets and liabilities reflect the amounts required to be
received or paid, discounted when appropriate, at the financial instrument’s effective interest rate. The fair values
of the Fund’s financial assets and liabilities that are not carried at FVTPL approximate their carrying amounts
due to their short-term nature.

The net asset value (“NAV”) per unit is determined by dividing the aggregate market value of the net assets of
the Fund by the total number of units of the Fund outstanding before giving effect to redemptions or subscriptions
to units on that day.

The interest for distribution purposes, if any, shown on the Statements of Comprehensive Income represents the
coupon interest received by the Fund accounted for on an accrual basis. The Fund does not amortize premiums
paid or discounts received on the purchase of fixed income securities except for zero coupon bonds which are
amortized on a straight line basis. Dividends received are recognized as income on the ex-dividend date.
Dividends paid on securities sold short, if any, are recognized as an expense on the ex-dividend date. Distributions
from income trusts and pooled funds, if any, are recognized when the Fund has earned the right to receive payment
of the distributions. The cost of investments is determined using the average cost method.

Redeemable units of the Fund:

Under International Accounting Standard (“1AS”) 32, “Financial Instruments: Presentation”, the Fund classified
its redeemable units as liabilities. The Fund’s redeemable units do not meet the criteria in 1AS 32 for classification
as equity as the Fund has more than one contractual obligation to its unitholders. Investors have the right to require
redemption, subject to available liquidity, for cash at a unit price based on the Fund’s valuation policies at each
redemption date. Unitholders are also entitled to distributions when declared, and have the right to receive
distributions in cash. Therefore, the ongoing redemption feature is not the only contractual obligation related to
units.

Increase (decrease) in net assets attributable to holders of redeemable units per class unit:

The increase (decrease) in net assets attributable to holders of redeemable units per class unit is calculated by
dividing the increase (decrease) in net assets attributable to holders of redeemable units of each class by the
weighted average number of units outstanding of that class during the period.

Foreign exchange:

Foreign denominated investments and other foreign denominated assets and liabilities are translated into Canadian
dollars using the exchange rates prevailing on each valuation date. Purchases and sales of investments, as well as
income and expense transactions denominated in foreign currencies, are translated using exchange rates
prevailing on the date of the transaction. Foreign currency gains and losses on foreign denominated assets and
liabilities other than investments are presented separately in the Statements of Comprehensive Income. Foreign
currency gains and losses on investments are included in the Net realized gain (loss) on investments and Net
change in unrealized appreciation (depreciation) on investments in the Statements of Comprehensive Income.

Income and expense allocation:

Realized gains/losses, changes in unrealized appreciation (depreciation) on investments and derivatives, income
and expenses are allocated daily to each class based on the proportionate share of the net asset value of the class.
The proportionate share of each class is determined by adding the current day's net unitholder subscriptions of
the class to the prior day's net asset value of the class. Any income or expense amounts that are unique to a
particular class (for example, management fees) are accounted for separately in that particular class so as not to
affect the net asset value of the other class.

Income taxes:

The Fund qualifies as a unit trust or mutual fund trust (refer to fund specific notes) under the Income Tax Act
(Canada). All of the Fund’s net income for tax purposes and sufficient net capital gains realized in any period are
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required to be distributed to unitholders such that no income tax is payable by the Fund. As a result, the Fund
does not record income taxes. Since the Fund does not record income taxes, the tax benefit of capital and non-
capital losses has not been reflected in the Statements of Financial Position as a deferred income tax asset.

(g) Transaction costs:

Transaction costs such as brokerage commissions incurred in the purchase and sale of securities are expensed as
incurred and are recognized in the Statements of Comprehensive Income.

(h) New standards and interpretations not yet adopted:

The Fund adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)
from 1 January 2023. The amendments require the disclosure of ‘material’ rather than ‘significant’ accounting
policies. Although the amendments did not result in any changes to the accounting policies themselves, they
impacted the accounting policy information disclosed (in this note) in certain instances.

4  Critical accounting estimates and judgments

The preparation of financial statements in conformity with IFRS Accounting Standards requires the Manager to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis.

5 Fair value of financial instruments

The fair value of a financial instrument is the amount that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The Fund classifies fair value
measurements within a hierarchy which gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). The three levels of the
fair value hierarchy are:

Level 1:  Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at
the measurement date;

Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly or indirectly;
and
Level 3: Inputs that are unobservable.

The fair values of financial assets and financial liabilities that are traded in active markets (such as publicly traded
derivatives and marketable securities) are based on quoted market prices or dealer price quotations at the close of
trading on the reporting date. The Fund uses the last traded market price for both financial assets and financial
liabilities where the last traded price falls within that day’s bid-ask spread. In circumstances where the last traded price
is not within the bid-ask spread, the Manager determines the point within the bid-ask spread that is most representative
of fair value based on the specific facts and circumstances. The Fund’s policy is to recognize transfers into and out of
the fair value hierarchy levels as of the date of the event or change in circumstances giving rise to the transfer.
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The carrying value of cash, subscriptions receivable, dividends receivable, payable to brokers, redemptions payable,
management fees payable and accrued expenses, if applicable, approximates their fair value given their short-term
nature. These financial instruments are classified as Level 2 in the fair value hierarchy because, while prices are
available, there is no active market for these instruments.

Fair value measurement of derivatives and securities not quoted in an active market

For financial instruments that trade infrequently and have little price transparency, fair value is less objective, and
requires varying degrees of judgment depending on liquidity, uncertainty of market factors, pricing assumptions and
other risks affecting the specific instrument.

The Fund uses widely recognized valuation models for determining the fair value of financial instruments such as
future, forward and swap contracts that use only observable market data and require little management judgment and
estimation. Observable prices and model inputs are usually available in the market for listed debt and equity securities,
and exchange-traded derivatives, such as futures and options, and OTC derivatives, such as forward contracts and
swaps. The availability of observable market prices and model inputs reduces the need for management judgment and
estimation and reduces the uncertainty associated with the determination of fair values.

If inputs of different levels are used to measure an asset’s or liability’s fair value, the classification within the hierarchy
is based on the lowest level input that is significant to the fair value measurement.

Classification of investments under the Fair Value Hierarchy

Equity positions (including income trusts, exchange-traded funds and limited partnerships) are classified as Level 1
when the security is actively traded and a reliable price is observable. If equities do not trade frequently and observable
prices are not available, fair value is determined using observable market data (e.g. transactions for similar securities
of the same issuer) and the fair value is classified as Level 2, unless the determination of fair value requires significant
unobservable data, in which case the measurement is classified as Level 3.

Warrants are classified as Level 1, unless observable prices are not available. In such cases, fair value is determined
using observable market data and the fair value is classified as Level 2.

6 Redeemable units of the Fund

Redeemable units of the Fund are not offered to the public by way of prospectus. Redeemable units are issued pursuant
to statutory exemptions from registration and prospectus requirements.

Redeemable units of the Fund are redeemable at the option of the unitholders in accordance with the provisions of the
declaration of trust at their net asset value per class unit and do not have any nominal or par value. The Trustee shall
also deduct from the aggregate redemption proceeds otherwise payable by the Trust to a unitholder, the amount of any
transactions costs as calculated by the Manager.

The Fund has no restrictions or specific capital requirements on the subscription and redemption of units. The relevant
movements are shown on the Statements of Changes in Net Assets Attributable to Holders of Redeemable Units.
However, the switches between the series within a Fund are excluded from proceeds from redeemable units issued
and redemption of redeemable units in the Statements of Cash Flows. In accordance with the objectives and risk
management policies outlined in Note 10, the Fund endeavors to invest subscriptions received in appropriate
investments while maintaining sufficient liquidity to meet redemptions. Liquidity is supported by the disposal of
marketable securities when necessary.

Unitholders have the right to make an election to receive cash instead of additional units on the payment of a
distribution by the Fund by written notification to the Trustee.
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7 Taxation of the Fund

The Fund may have unused capital losses which may be carried forward indefinitely to reduce future net realized
capital gains, and unused non-capital losses which may be applied against the future investment income, available for
tax purposes, as detailed in the fund specific notes.

Certain dividend, interest and security lending income received by the Fund is subject to withholding tax imposed in
the country of origin. Such income and gains are recorded on a gross basis and the related withholding taxes are shown
separately in the Statements of Comprehensive Income.

As at December 31, 2023 and 2022, the Fund has considered contingent tax liabilities and uncertain tax treatments, as
well as interest and penalties, and determined that no amount need be accrued in respect of such amounts.

8 Related party transactions and other expenses

Management fees

Management fees may be charged by the Manager as detailed in the fund specific notes if applicable, either to the
Fund or directly to the unitholders.

Other expenses

The Fund is responsible for audit fees, custodial fees, securityholder reporting fees and other expenses incurred
directly for the operations of the Fund.

Investments in related parties

The Fund may have investment transactions related to activities of investor funds, which are managed by the Manager
or entities related to the Manager through common ownership.

9 Brokerage commissions and soft dollars

The Manager may select brokers who charge commission in “soft dollars” if they determine in good faith that the
commission is reasonable in relation to the order execution and research services utilized. Soft dollars represent a
means of paying for products or services provided by brokerage firms (e.g., research reports) in exchange for direction
transactions (e.g., trade execution) to the brokerage. Fund managers may use soft dollars allocated by brokerages to
pay for a portion of the total commissions owed to the brokerage.

10 Financial risk management

The Fund may be exposed to a variety of financial risks which are described below. The Fund’s exposure to these
risks is concentrated in its investment holdings including derivative instruments, where applicable. In determining the
risks that apply, and the extent to which they apply, reference should be made to the Schedule of Investment Portfolio
and supporting schedules that group securities (as applicable) by asset class, market segment and geographic region
(when securities are held in multiple currencies). The Manager aims to manage the potential effects of these financial
risks on the Fund’s performance by employing and overseeing professional and experienced portfolio managers that
regularly monitor the Fund’s holdings, market events and overall economic conditions.
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The portfolio managers use a variety of means to monitor the Fund including the measurement of specific financial
and economic variables pertinent to the Fund. The Fund’s risk management program is based on monitoring
compliance against investment guidelines contained in the Statement of Investment Policy (“SIP”). The SIP is an
internal document that outlines how the Fund is managed. The SIP states the investment objective of the Fund and the
investment guidelines. The guidelines include permitted investments, acceptable levels of diversification and the
permitted uses of derivatives.

Securities are selected with the intent of maximizing returns within the risk parameters defined in the SIP. On a daily
basis, these guidelines and other restrictions are monitored against the positions in the Fund using an electronic
compliance system to confirm there are no violations and to ensure market movements do not leave the Fund’s
portfolio holdings outside specified ranges. Corrective action is taken when necessary and any guideline violations
are reported to the Manager.

The Fund may be exposed indirectly to the below risks through investments in exchange-traded funds and underlying
funds.

The economic uncertainties around persistent inflation pressure, global pandemic recovery, geopolitical events,
climate change and ongoing natural disasters could slow growth in the global economy. Developing reliable estimates
and applying judgment continue to be substantially complex. Actual results may differ from those estimates and
assumptions.

Refer to the fund specific notes for specific risk disclosures.
Currency risk

Currency risk is the risk that the value of monetary assets and liabilities denominated in currencies other than the
Canadian dollar (the functional and presentational currency of the Fund) will fluctuate due to changes in foreign
exchange rates. The Schedule of Investment Portfolio and supporting schedules identify all investments and derivative
instruments denominated in foreign currencies. Bonds and short-term investments issued in foreign countries are
exposed to that country’s currency unless otherwise noted. Bonds, short-term investments and derivatives
denominated in foreign currencies are exposed to currency risk as prices are converted to the Fund’s functional
currency in determining fair value. Foreign equities are not exposed to currency risk since they are considered non-
monetary investments. Changes in the market value of these securities due to fluctuations in exchange rates are
considered a component of other price risk (see below).

The portfolio manager may utilize hedging strategies at their discretion to minimize exposure to currency risk.
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Fund’s interest-bearing investments will
fluctuate due to changes in prevailing interest rates. The longer the term to maturity, all else being equal, the more
sensitive a security is to interest rate risk. The Fund’s exposure to interest rate risk is concentrated in its investment in
debt securities (such as bonds and short-term investments) and interest rate derivative instruments, if any. Other assets
and liabilities are short-term in nature and non-interest bearing.

The Fund may also hold a limited amount of floating rate debt, cash and short-term investments that expose the Fund
to cash flow interest rate risk. The Fund has direct exposure to interest rate changes on the valuation and cash flows
of its interest bearing assets and liabilities. However, it may also be indirectly affected by the impact of interest rate
changes on the earnings of certain companies in which the Fund invests. Therefore the sensitivity analysis may not
fully indicate the total effect on the Fund's net assets to holders of redeemable shares of redeemable units of future
movements in interest rates.

The portfolio manager targets the Fund’s duration to be within a specified tolerance of the benchmark or as otherwise
specified in the SIP in order to minimize exposure to interest rate risk.
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Other price risk

Other price risk is the risk that the fair value of financial instruments will fluctuate as a result of changes in market
prices (other than those arising from currency risk or interest rate risk), whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded
in a market.

Unexpected volatility or illiquidity could occur due to legal, political, regulatory, economic or other developments,
such as public health emergencies, including an epidemic or pandemic, natural disasters, war and related geopolitical
risks, and may impair the portfolio manager’s ability to carry out the objectives of the Fund or cause the Fund to incur
losses. Neither the duration nor ultimate effect of any such market conditions, nor the degree to which such conditions
may worsen can be predicted.

The portfolio manager adheres to specified investment constraints in relation to asset class and diversification, thus
minimizing exposure to other price risk.

Other assets and liabilities are monetary items that are short-term in nature and not subject to other price risk.
Credit risk

Credit risk is the risk that a loss could arise when a security issuer or counterparty to a financial instrument is unable
to meet its financial obligations. To maximize the credit quality of its investments, the Fund’s portfolio manager
performs ongoing credit evaluations of debt issuers. The fair value of debt securities includes consideration of the
credit worthiness of the debt issuer. Credit risk can also arise with counterparties, as applicable, on forward contracts,
swap contracts and reverse sale and repurchase agreements. Credit risk exposure for over-the-counter derivative
instruments is based on the Fund’s unrealized gain of the contractual obligations with the counterparty as at the
reporting date. The credit exposure of other assets is represented by their carrying amount.

The Fund measures credit risk and expected credit losses using probability of default, exposure at default and loss
given default. Management considers both historical analysis and forward looking information in determining any
expected credit loss. At December 31, 2023 and 2022, all other receivables, amounts due from brokers, cash and short-
term deposits are held with counterparties with a credit ratings ranging from AAA to AA. Credit risk related to
unsettled transactions is considered small due to the short settlement period involved. Management considers the
probability of default to be close to zero as the counterparties have a strong capacity to meet their contractual
obligations in the near term.

Credit ratings are determined from a composite of bond rating services such as Standard & Poor’s, Moody’s and
Dominion Bond Rating Services and are subject to change without naotice.

The Fund can also be exposed to credit risk to the extent that the Fund’s custodian may not be able to settle trades for
cash. RBC Investor Services Trust, which is the custodian for the Fund, is approved by Canadian Securities
Administrator to act as custodian.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to settle or meet its obligations on time or at a reasonable price.
The Fund’s exposure to liquidity risk is concentrated in the daily cash redemptions of redeemable units, which are due
on demand. The liquidity of some securities held by the Fund, which may need to be disposed of in order to meet
immediate or short-term obligations, are susceptible to rapid negative movements in credit markets; in particular non-
government issued fixed income securities found on the Schedule of Investments Portfolio. Like all fixed income
securities, the market value of these securities is based on a credit risk premium or ‘spread’. The greater the credit risk

associated with a security, the greater the spread demanded by holders. There is a negative correlation between the
size of the spread and the value or price of the underlying security.
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The Fund may also be exposed to liquidity risk through its investments in underlying funds. The underlying funds
invest in the majority of their investments that are traded in an active market and can be readily disposed of to maintain
liquidity.

The Fund retains sufficient cash, short-term investments and marketable securities that can be readily disposed of to
maintain liquidity. Liquidity risk is considered negligible. The Fund’s financial liabilities are all short-term in nature
and are expected to mature within three months of the December 31, 2023 financial statement date, with the exception
of redeemable units, which are due on demand. All of the Fund’s financial liabilities as at December 31, 2022, matured
within three months of the financial statement date.

Concentration risk

Concentration risk arises as a result of the concentration of exposures within the same category, whether it is
geographic region, asset type or sector.

The portfolio manager adheres to specified investment constraints in relation to asset class and diversification, thus
minimizing exposure to concentration risk.

The Schedule of Investment Portfolio provides detailed information on the Fund’s concentration risk exposure as at
December 31, 2023 and 2022.

Capital risk management

Redeemable units issued and outstanding are considered to be capital of the Fund. The Fund is not subject to any
internally or externally imposed restrictions on its capital. Each unit is redeemable at the option of the unitholder in
accordance with the Declaration of Trust and entitles the unitholder to a pro rata share of the Fund’s NAV. Unitholders
are entitled to distributions when declared. Distributions on units of the Fund are reinvested in additional units of the
Fund or at the option of the unitholder, paid in cash.
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